
AN EFFICIENT FRONTIER
The Power of Diversification
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Risk % – Measured by the Standard Deviation of Annual Returns
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50% Bonds
50% Stocks

75% Bonds
25% Stocks

40% Bonds
60% Stocks

30% Bonds
70% Stocks

100% Stocks

100% Bonds

Note: Our bond returns are based on the Merrill 
Lynch 7-10 Year U.S. Treasuries Index. Our stock 
returns are based on the total return of the S&P 
500 index. Data goes from 1977-2017.
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